INTERNAL RE\!@ SERVICE DEPAQENT OF THE TREAGURY

Regional Counsel Midwest Repgion

Address any reply to:

Person ffo Coutact:

Telephone Number:

|
Refer Reply to:
Date.-—
" AUG 24 1990

Kei District:

Years:

Gentlemen:

We considered your appeal of the adverse acl:ion proposed by your
key District Director.

" Your exemption from. Federal income tax under section 501(c)(7) of
the Internal Revenue Code is denied. You are required to file
Federal income tax returns on Form 1120 for the above years. You
should file these returns with your key District Director, EP/EO
Division, within 30 days from,the date of this letter, unless a
request for extension of time is granted. For your information,
Code section 277 is applxcable to non-exempf: social clubs and
membership organizations.

You may direct questions about the decision to the appeals
officer whose name and telephone number are shown above.

Sincerely,
I

Associate Chief
St. Paul Appeals Office

cc: N




' Form 1837°A (Rev. 8-80) (Carbon Attached Version of Form 1837) #US. GOVERNMENT PIUNTING OFFICE (982-346-607

TIFIED ®

Persou to Contact: NN

Telephone Nunber: [N
Refer Reply to:

Internal Revenue Service

Date: MAY 9 1930

Dear Applicant:

We have consldered your application for recoguition of exemption from Federal
Income Tax under Section 501(c)(7) of the Internal Revenue Code.

The information submitted discloses that you were incorporated on
, under the nonprofit corparation laws of the State of IR
!

According to your Articles of Incorporation, the primary purposes for which
2 your corporation is organized are:

[ (1) a sanctioning body setting the rules and conduct under which its

g:' members participate in stock car racing cvents; (2) as a sanctloning body
whieh can contract with a race track facility owner to race under the
rules of [N : (3) as a track operator;

{4) a8 a fund raiser to support stock car racing; (5) such other purposes
necessary to operate and maintain a stock car race track; and (6) any
other purpose not prohibited by law.

o The primary activity of your organization is bto conduct automobile races at
L I .  Thesc races are open to the
& general public. A sample advertisement ig attached as Uxhibit 1. Sample
photographs are attached as Exhibit 2.

The following statement appeared In your application Form 1024:

Nonmembers attend weekly suto racing events and are admitted for a pgate

charge. MNonmembers also purchase concessions (food and beverage) ftems

and participate in other functions for prizes, such as bingo. Net
proceeds from gate admission and concevsion charges are used for race
v track upkeep and rfor driver payout.

According to the financial data subwitted, more than HlX of your gross income
¥ is derived from the general public. 1In addition, you have distributed SHNNEEN
) in prize money to your members.
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